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The Securities & Exchange Commission,

I T = %35 ' Division ¢f Corporate Finance,
. 450, Fifth Street, N.W.,
State Bank of India Washington D.C. 20549
IIS A
qgT ey ) fyem, Qo wg (T fam Shares & Bonds Department
Teagdt FRiwg, S FEieE, Central Office,
e §% 947, BT ¥ W, State Bank Bhavan, Madame Cama Marg,
ATETY T AL, =TT FWT ATt Mumbai 400 021.
57 400 021, g€ 400 021. ' I /Fax: 91-22-2285 5348
. XA/ Telephone: (022) 2288 3883
FAl% / No. : CO/S&B/ /T~ &% / Date :
VR/2003/ /96 © 10.07.2003

INFORMATION SUBMITTED UNDER RULE 12g3-2(b)

Dear Sir, ]
STATE BANK OF INDIA SRS

GLOBAL DEPOSITARY RECEIPTS (GDRs) CUSIP No.856552104

LISTING AGREEMENT
BANK’S BALANCE SHEET AS ON 31T MARCH, 2003

We enclose for your information a copy of our letter No.CO/S&B/VR/2003/1956 dated

the July 10, 2003 addressed to Bombay Stock Exchange alongwith a copy of Bank’s
Consolidated Balance Sheet as on 31.03.2003, Profit and Loss Account and Cash Flow

Statement for the year 2002-2003.

2. Kindly acknowledge receipt of this communication on the duplicate copy of this
letter in due course.

Y durs faithfully,

GE
( es & Bonds) S
| &
Encl. : a/a. =
o
)

1231 5 grare &7 &% @I wvd 8, 59 favarw € [ var @ve @ RS & gaty 1 sarer AT
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- Encl. a.a

Stock Exchange, Mumbai,

AN ¥ed S ‘
Phiroze Jeejeebhoy Tower,

State Bank of Indla ~°_ 25thFloor, Dalal Street,
Mumbai - 400 001,

T oo 4@ Rwor, STGT( g ¥iw fa|m Shares & Bonds Department

Fugeedt wrate, S Frafew, Central Office,
- R 5 v, w5 v, State Bank Bhavan, Madame Cama Marg,
HTET WTHT Wf, ’ qTRTT ETT At Mumbal 400 021.
" g 400 021, gk 400 021, ' daq/Fax: 81-22-2285 5348
' : YXMM/Telephone: (022) 2288 3888
HAl% / No. : CO/S & B/ ' Rt / Date :
VR/2003/1956 - 10.07.2003
Dear Sir, B '
LISTING AGREEMENT

BANK’S BALANCE SHEET AS ON 315" MARCH, 2003

/

In terms of Clause 32 of the Listing Agreement we forward herewith a copy of the
Bank’s Consolidated Balance Sheet as on 31.03.2003 alongwith Profit and Loss
Account and Cash Flow Statement for the year 2002-2003. -

2. Kindly acknowledge receipt.

Yoursffaithfully,

B3 7 garare o7 897 W s 8% Rrarw 8 1F Var wvd @ R P waiy &1 qerar B
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. STATE BANK OF INDIA (CONSOLIDATED) "fﬁgf

Principal Accounting Policies

I Basis of peeparcation of accounts
The accompanying financial statements have been prepared to comply an all
material aspects, with applicable statutory/ regulatory provistons, Accounting
Standards  and  generally  accepted  accounting principles  and practices.

prevathing in india, except otherwise stated.

2. Cousolidation Procedure

2.1 Consolidated financial statements of the Group (comprising of 17 subsidiaries 4
Joint Ventures and 49 Associates) have been prepared on the basis of

(a) Audited accounts of State Bank of [ndia (Parent)

(Vb) Line by Line aggregation of cach item of asset/lzability/income/expense of
the 17 subsidiarics with the respecuve item of the Parent and afier
eliminating all material intra-group transactions, unrealized profitfloss, and
making necessary adjustmients wherever reguired  for non-uniform

accounting policies as per Accounting Standard 21 of the [CAL

(c) Consolidation.of four Joint Ventures have been made under proportionate

consolidation method as per AS 27 of I[CAL

(d) The investment in ‘Associates’ have been accounied for under the “Equity

Method™ as per the Accounting Standard 23 of the iCAl

{e) The financial statements of the Subsidiaries/Joint Ventures are drawn up to

the same reporting date as that of the Parent i.e. 317 March 2003.

2.2 The difference between cost to the group of its investment in the subsidiary
entitics and the group’s portion of the equity of the subsidiaries is recognized in

the financial statements as goodwill/capital reserve.

2.3 Minority interest ia the net assets of the consolidated subsidiarics consists of :

I
()

The amount of equity attributable to the minoritv at the date on which

investment in a subsidiary is made, and




>

' parent-subsidiary relationstip came into existence.

3 Transactions invalviag forcign exchange

3.1 ltems of tncome and expenditure as well as assets and habiliies in forcigen

A

currencies i respect of forcign offices and forcign subsidianies. and assets as
Iiabilites i forcipn currencies held in the books of domiestic offices 2rc canverted a:

the rate of exchange prevailing at the close of the year as per I\L\k.r\k Bank ot ndiz

(RBI) guidchines.  ltems of income and expenditure i forcign curreadies at domestic
offices are converted at the exchange rate prevaiding on the date of transacuions.
3.2 The banking entitics of the Group recognise Profit or loss on peading forward

contracts as per Foreign Exchange Dealers Association of India (FEDAT) puideiines.

3.3 [nterest income and expense on Interest Rate Swaps and Fornward Rate
Agreements are accounted {or cn accrual basis.

4 [nvestments

4.1.  Classification :

Investments are classified into “Held for Trading™, “Available for Szle™and “Hcld 10

Maturity™ categories as below:

a) The investments that are acquired with the intention to trzde by taking
advantage of the short term price/interest rate movement are classified under “Held for
Trading”. These investments are heid under this category upto 90 days from the date of
acquisition.

b) Investments which are intended to be held up to maiurity are classified as “Held

to Maturity.”

c) [nvestments which are not classified in ecither of the above categorics are
classified as “Available for Sale.”

4.2 Valuation:

4.2.1 In deteanining acquisition cost of investment:

(a) brof eragc/commxssmn received on subscriotions is de ductc¢4r0m _the cost of
. e
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sceuritics are treated as revenue CXpenses. '

(c) (nterest ascrued up to the date of acquisition of sceuritics (t.e. broken penod
interest) is excluded from the acquisition cost and recognized as tnterest CXPENses.

422 Individual scrips classificd under “Held for Trading"category. where market
quotations are avatlable, are wvalued at lower of book value or market value.
Deprectation, if any, is recognized in the profit and loss account. while appreciation s
tenored. The book value of the individual scap s not changed.

233 lnvestments under “Held to Matunty™ category are carned at acquisittion Cost.

Wherever the book value is higher than the face value/ redempuion value, the excess
amount is amortized cqually over the remaining period of maturnity.

4.3.4 [avestments under “Available for Sale™ category are valued at cost or market
price which ever is lower. Where market quotations are not available, market value for
this purpose is arrived at on the basis of realizable grice computed as per Fixed [Income
Monecy Market and Derivauves Association of ndia/Primary Dealers Association of
India/RBI guidelines. Depreciation is recognized scrip-wise while appreciation is

1ignored. The book value of the individual scnip ts not changed.
4.3.5 Treasury bills and commercial paper are valued at cost.

4.3.6 In respect of debentures/bouds etc.,whzre income/principal is not serviced,
provision to depreciation is made as per norms of RB! applicable to non-performing
advances.

&.3.7 Investments in Associates (both in Indiz and abrdédj arc valued as per
Accounting Standard 23.

4.3.§ Iavestments in subsidiardes and Joint Ventures are dealt with in accordance

Accounting Standards 21 and 27 respectivelv.

5 Advances
3.1 Advances are shown in the balance sheet net of provisions and unrealized
interest on Non Performing Assets (NPAs). o
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* 5.3 0 ladian Offices

S 3.1 All advances are classified under four categorics viz a) Standard Assets, b)Sub-

Standard Asscets, ¢) Doubtful Asscts and d) Loss Asscts,

5.3.2  Provisions arc made on all outstandirg advances net of interest not realized on

NPAs as under:

(a) Sub-Standard Assets at 10%

(h) Doubifud Assets:

1) unsccured portion at 100% after netting retainable/realizable amount of
guarantee cover provided by Export Credit Guaraniee Corporation/Credit Gurantee
Trust for small industries wherever applicable.

i) Secured portion:

Period for which the advance has been considered

as doubtful Percentage

up to onc year 20

One to three years 30

More than three years 50

1) - Advances where State Government guzrahi‘ee”rcmaincd default for more than

two quarters as on 51.03.2000 after it is invoked at 30% of the secured portion and

100% of the unsecured portion.

v) Loss Assets at 100%

5.3.3 Unrealized interest recognized 1 the previous vear on advances, which become
non-performing during the current year is provided for.

5.3.4 In case of restructuningfrescheduling of advances, the difference between the
nresent value of the future interest as per the oniginal agreement and the present value of
the future interest as per the revised agreement is provided for at the. time of

restructuring/rescheduling by way of charge to the Profiz and Loss Account
5.4 Forcign offices

5.4.1 Advances are classified under four caregories in line with those of Indian

Offices. s 22 L
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5.4.2 Provisions n respect o agvances. arc made as por kAL forns picatiioet Ly

.

R B or as per focal requirements whichever are higher.

5.5 Advanees include debts due from credit card holders and also factored debts.
6. Fixed Asscts
6 Depreciation on Fixed Assets of Domestic Otfices in India provided for on

written down value method at the rates prescribed under fnconme Tax Rules. 1962, n
respect of computers, depreciation is provided for on straight-line method @ 53.35%

per annum as per RBI guidelines.

6.2 In respect of leaschold premises, the lease amount is amortised over the period
of {ease.
6.3  Depreciation on the fixed assets of foreign offices of SBI and forcign subsidiaries

is provided as per the local laws of the countries.

7. Asscts Given on Lease.

7.1 In respect of assets given on lease on or before 31% March 2001. the assets
given on lease and the advance paid against assets given oa {ease are included in Fixed
_ Assets as “Leased Asscts” and “Capital Work-in-progress (Leased Assets)”
respectively. Depreciation is provided for on straight line methcd as per the rates
prescribed in Schedule X(V to lhé Companies Act. 1956 and the difference between
the annual lease charge (capital recovery) and the depreciation is-taken to Lease

Equalisation Account as per the guidelines issued by the Institute of Chartered

Accountants of India (ICAI).

7.2 Assets given on lease on or after [* April 2001 arc accounted for 2s per

Accounting Standard 19 issued by the Institute of Chartered Accountants of India.
Such assets are included under “Other Assets”. Provisions on non-performing leased

assets are made on the basis of IRAC norms prescribed by RBL

8. Revenue/Expease Recogaition
e 7 E
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Of¥ices. iacome is recognized as per the local faws of the countrics.

S.1.1 ' The following items of income arc recognized on realization bastis,

owing  to significant uncedainty in coliection thercof

() Interest and lease income oa non-performung  advances/asscts. inciuding
overdue bills

(by  lnterest on non-performing nvestments. -

(c) Commission (other than commission o deferred paymeat guarantecs and
government transactions), exchange and brokerzae

(3 Dividend on tnvestments

§.2 [andian Offices: Non-banking eatitics
§.2.1 Issuc management and advisory fees (wther than project appraisal jces) are
recognised as per the terms of agreement with the clicat, which arc generally aligned 1o

the perceatage compleuon method.

8.2.2 Fees for private placement and project zppraisal services are recognised on

completion of assignment.

8.2.3 Underwriting commission and brokerage income relating to public issues are

.accounted for on finalisation of allotment of the public 1ssuc.

8.2.4 - Annual card fees und the add-on card feces are recognised as income at the time
of setting up of cardholder account/ at the time of renewal of the card. All other card-

related service fees are booked at the time of the trznsaction being recorded.

8.2.5 Factoring service charges are accounted on accrual basis except in the case of

non-performing assets, where income is accountec on realisation.

8.2.6 Funds management fees are accounted for on accrual basis in accordance with
the [nvestment Management and Advisory Agreemyent with the Board of Trustees or as

modified thereafter.

8.2.7 Life insurance premium is recognised as income as and when due. -

8.3 Forcign Offices/Foreign Subsidizrics




9. Staflf Beaefits . .

‘Pravisions are made for gr:ilui(_v / pension benefits to stafl on an actuanal valuauon and
for provident fund as per statutory requirements. Leave encashment has beca provided
on the basis of actuanal valuaton instead of cash basis as compared to last year.

[0. Expenses related o Voluntary Reticcment Scheme

In case of domestic banking entities, exgratia and incremental hability 1n respect of
eratuity and pension ansing on implcmcnl;ﬂion;c;lm' Valuntany Reticement Schene
curing 2000-01 1s treated as Deferred Revenue Expeaditure 1o be amorused equalts
over a period of 3 years 1 accordance with the guidehines of RBL

11. Proviston for income tax

Provision for income tax is made in accordance with the statutory requirements itk

adjustments for deferred tax in terms of Accounting Standard 22 issued by the Institute
of Chartered Accountants of [ndia.

12, Scgmicat Reporting

12,1 For the purpose of Segment Reporting as per Accounting Standard 17, the

following segments have been identified as Primary Segments:

a) Banking operations comprising branches/ oftices of banking enuties in Indiz

fabroad.

b) Treasury operations comprising the treasury operations of banking entities

in India/abroad.

¢) Residual operations comprising the operaticas of non-banking eatities in

India/abroad.

,...
N
N

The following segmrents have been identified 2s Secondary Segments:
a) ladian Operations consisting of domestic offices/entities

b) Forcign Operations consisting of foreign offices/entities

CECR st bbbt bbkdEcEs et ecCcccnadhn




STATE BANX OF INDIA (CONSOLIDATED)

NOTES ON ACCOUNTS 2002-03

I. List of Subsidiaries/Joint-  VeaturesfAssaciates  considered  for
preparation of consolidated  finaacial statemcats.

L1 The 17 Subsidiarics, 4 Joint Venizres and 49Associates (which along with
Swate Bank of India, the Parent, constitute the Group). considered in the preparation
of the consolidated financial statements are:

A) Subsidiaries

Name Couatry of | Propoctioa
[ncorporation of owncrship
interest
! State Bank of Bikaner & Jaipur India ' 75.07%
2 State Bank of Hyderabad India 100.00%
3 State Bank of Indore India 98.05%
4 State Bank of Mysore [ndia 92.33%
5 State Bank of Patiala India 100.00%
6 State Bank of Saurashtra India 100.00%
7 State Bank of Travancore | India 75.01%
8 SBI Commercial & International Bank Lid. India 100.00%
9 SBI Capital Markets Ltd. India 86.16%
{0 SBI Gilts Ltd. India 82.42%
L SBI Funds Management Pvt. Ltd. Indiz [ 100.00%
12 SBI Factors and Commercial Services Pvt. | Indiz 69.88%
) Ltd.
13 Discount and Finance House of India | India 58.83%
Lid (DFHI) (w.e.f. 21.02.2003)

14 State Bank of India (Canada) ) Canada 100.00%
15 State Bank of India (California) USA 100.00%
16 SBI International (Mauritius) Ltd. Mauriiius 98.00%
17 INMB Bank Ltd. Nigeria 52.00%

B) Joint Veatures

! SBI Cards and Payment Services Pvt. Lid. India 60.00%

2 GE Capital Business Process Management | Indiz 40.00%
Services Pvt. Lid '

3 SBI Life Insurance Co. Lid. Indiz 74.00%

4 Credit Information Bureau of Indiz Ltd India 40.00%




AR

RRBs SPONSORED BY SBI ( Each is cstablished ta ladu and 5B < laving

32 stueees)

: 1. | Alaknanda Gramia Baak 1
2. | Arunachal Pradesh Rural Bank 1
3. | Bastar Kshetetva Gramin Bank
4. | Basu Geanun Baok |
5. | Bilaspur Raipur Kshetriva Grannn Bank ]

6. | Bolangrr Anchalik Gramuan Bank

7. | Bundclkhand Kshetriva Granmin Baok

$. | Damoh-Panna-Sagar Kshetriva Gramin Bank

9. | Ellaquai Dehat Bank

10.| Ganga Yamuna Gramin Bank

U1.{ Gorakhpur Kshetriya Graniin Bask

12.| Ka Bank Nongkyndong Ri Khasi Jainua

13.{ Kakatluva Gramcena Bank

14,1 Kalahandi Anchalika Gcamya Bank

{5.] Koraput Panchbati Gramya Bank

16.] Krishna Grameena Bank

17.{ Langpi Dehangi Rural Bank

o

.] Manjira Gramecna Bank

! 19.] Mizoram Rural Bank

20.| Nagaland Rural Bank

: 21.| Nagarjuna Gramccna Bank J
i 22.| Palamau Kshetriva Gramin Bank
' 23.] Parvativa Gramin Bank
24.| Pithoragarh Kshetriya Gramin Bank
25.] Raigarh Kshetriya Gramin Bank
? 26.] Samastipur Kshetriya Grarain Bank
; 27.| Sangameshwara Grameena Bank
i 28.] Santhzl Parganas Gramin Bank
i 29.] Shivpuri-Guna Kshetriya Grameena Bank
{ 30.[ Sri Visakha Grameena Bank
D) Associates
SPONSORED BY ASSOCIATE BANKS OF SBI (Each i cstablished ia {ndia and
Associate Baalks of SBI arc haviag 33 % sharcs)
! 1.] Bikaner Kshetriya Gramin Bank
i 2.} Cauvery Gramecna Bank
i 3.| Golconda Grameena Bank
4.| Jamnagar Rajkot Gramin Bank -
3.} Junagadh Amreli Gramin Bank
| 6.] Kalpatharu Grameena Bank
| 7.1 Malwa Gramin Bank
&. | Marwar Gramin Bank
9.] Sri Ganganagar Kshetriya Gramin Bank
| 10} Sri Saraswathi Grameena Bank




12} Srirama Gramccna Bank

1.31 Surendranacar Bhavnacar Gramin Bank

L

14} Vidisha Bhopal Kshetriva Gramin Bank

) OTHER ASSOCIATES

1. SBI Home Finance Lid - [ndiz 25.05%

2. Cleaning Corporation of India Lig Indea 26.82%: !
3. Nepat SBL L Indiz 50.00%: ¢
4. Bank of Bhutan fadiz 20.00%
5. UTL Asset Management Company vt Lid Ind:2 25.00% ¢
1.2 Foflowing changes have taken place 1w the consolidation process  as

compared o 2001-02.

a)

b)

Two of the subsidiarics — SBI Cards and Payment Services Pvt Lid and SBI
Life Insurance Co Ltd — being joint ventures. hzve been consolidated on
proportionate basis as per Accounting Standard 27 instcad of being

coasolidated as subsidiarics as was doace in the previous year.

GE Capital Business Process Management Sermvices Pvi. Ltd and Credit
Information Bureau of India Ltd have been included for consolidation on

proportionate basis as per Accounting Standard 27. In 2001-02, the Bank's

investment in these entitics was accounted for at cost.

* Two of the bank’s subsidiaries - SBI Securities Lid and SBI Limitada - are in

the process of being liquidated. While 'f"lgurcs of these Companics have not
been taken for thc‘-purposc of consolidation, the ©ank’s investment in these
subsidiaries have been shown as receivable under the head “Other assets -
Others™ in Schedule 11. Another subsidiary — S21 Finance [nc — has zlso

een liquidated during the year.

hree of the associates — Bank of Bhutan (31¥ December) and Nepal SBI
Bank Ltd (Hindu Calendar Year), and UTI Asset NManagement Company Pyt

~nth M - rod
L1d (307 June) - follow accounting ycars different from that of the parent




2. Facrciga Exchange Traasactious/teanstation:

In ‘rcspccl of forcign exchange transactions and their year-cad teanslauwon, are
accounted for.in accordance with FForcign Ixchange Dealers Associatioa of [ndia
FEDAL) /Reserve Bank of lndia (RB1) Guedclines, wmstead of the Accounting
Standard |1 1ssucd by the Institute of Chartered Accountants of India.

3. Seaff Benefuts:

5.1 Hitherto, expenses on encashment of lezve of emplovees was accounted tor
on cash basis. However, in order to comply with the Accounting Standard 13 issucd
by the Institute of Chartered Accountants of {adia and guidelines issued by Reserve
Bank of lndt}z during the current year the liability on lcave encashment is accounted
for on the basis of actuarial valuation. A;cording!)" an amount of Rs.111.32 crores
representing current year's liability has been charged to the Profit and Loss Account
and Rs.8§15.70 crores representing the accrued liability up to 31.3.2002 has been
debited to the Revenue Reserve.

3.2 During the year an amount of Rs.508.19 crores has been charged to revenue
) on account of Voluntary retirement Scheme (VRS) implement=d during the year
2000-2001, which was treated as deferred revenue expenditure.  Unamortised

amount of Rs.1008.52 crores is to be amortized over further period of nwo vears in

accordance with RBI guidelines.

4. Segmental Reporting

4.1 Scgmeantal [deatification

The following segments have been identified:

PRIMARY . (Business | Treasury Opcrations
Segment} Banking Opcrations

Non Banking Operations

.
| SRV,




4.2

|
(Geographical Scgment) ‘ Forcign Operations

Pursuant to the guidelines issucd by Resceve Bank of ladia primacy

reporting sepments have been reclassified as per paragraph 4.1 above, The pramary

scgments identified during the year 2001-2002 were as under:

Nauoaal Banking Scgments
Corporate Banking Scgments
tuternational Banking Segments
Domestic Treasury

Noa-Banking Substdiaries.

4.3 The accounting policies adopted for scgment reporting are in hine with the

accounting policies adogpted in consolidated financial statements with the

following additional features.

Pricing of inter-segmeant transactions between the Non Banking Operztions
segment and other segmeats arc market led. In respect of transactions
between treasury and banking segments. compensation for the use of furds is

reckoned based on 1naterest and other costs incurred by the lending segment.

Revenue and expenses have been identified to segments based on their

-

relationship to the operating activitics of the segraent

Revenue and expenses, which relate to the enterprise 2s a whole and are not
allocable to segments on a rcasonable basis have been included wunder

“Unallocated expenses™ net of unallocated corporate revenue.
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S.1. Related Parcties

A. Assoctates/Joint Ventures:

f. UTE Assets Management Co. vt Lad

2. Clearing Corpocation ol fndia Lid

3. 44 Regional Raral Baeks as perpara L teas C &2

4. Credit Information Bureau of [adam Ld

5. Gl Capital Business Process Management Servaces Private Lid
6. Nepal SBI Ltd

7. Bank of Bhutan

8.  SBI Home Finance Ld

B. Kev Management Personnel:--

1. Shrt A. K. Punwar, Cﬁairman (w.e.f. 13..1 1.2002)

2. Shei A. K. Batra, Managiag Director (w.e.f. 2§.8.2002)

3. Shri P. N. Venkatachalam, Managing Director (w.c.f. 28.8.2002)
4. Shri Janki Ballabh, Chairman (upto 31.10.2002) Eha
5. Shri Y. Radhakrishnan, Managing Director (up 0 30.6.2002)
6.  Shri S. Govindarajan, Managing Director (up to 31.7.2002)
5.2 Qutof the above, the followiag are the Related Party Relationships in

respect of which disclosures are required to be made in terms of AS-18:—

L Credit Information Burcau of India Ltd (CIBIL)
i. GE Capital "Business Process Management Services Pyt
Ltd (GECBPML)

. SBI Home Finance Ltd. (SBIHFL)

iv. Nepal SBT Lid (NSBL)

v, Bank of Bhutan (BOBH)

vi. Shret ALK, Punwar, Chairman, SBI (w.e.t 13.11.2002)

Vil. Shri A.K. Batra, Managing Director, SBI (w.c.{28.8.2002)

viit.  Shri P.N. Venkatachalam, Managing Director, SBI (w..e.f.
28.8.2002) ‘

ix. Shrit Janki Ballabh, Chairman (up to 31.10.24302)

X. Shri Y. Radhakrishnan, Managing Director {up to 30.6.2002) -




Other Related Partics are “State~controlled Enterprises™ and hence no disclosures are

required as per paragraph 9 of AS 18, Dctails of Related Panty transactions arc as

follows:

Rupecs in cnores
ltcms/Related Associates/Joiat | Key Relatives  of (Tmal
Party Veutures Maaagcment Key |

. Personnel @ Managemeat |
Pesannce! @
Borrowings# 4.78 1478
(0.10) | | (0.10
Depositsi 84.73 S$.73
(57.99) (57.99)
Placement of
Deposits#
Advances# 335.99 33599
(368.14) (368.14)
[nvestments# 46.50 46.50
B (20.99) (20.99)
1 Non-funded
commiutments#
Leasing/HP
arrangements
availed &
Leasing/HP
arrangements
| provided &
Purchase of fixed
assets & N
Sale  of fixed
assets &
Interest paid & 2.17 217
(0.01) (0.01)
Interest  received | 33.66 ) h ‘ 33.66
& (0.06) (0.0%)
Rendering of { 0.65 0.65
services & (0.61) (0.61)
Receiving of | 48.08 . 48.08
services & (50.39) (5039)
Management 0.13 0.13
contracts & _ (0.14) ' (0.15)
&#  Balances as at 31.03.2003 &  Total for FY 2002-03 N
@  Transactions that arc not in the nature of banker—<ustomer retationship.

Figures in the Brackets refate to the previous fimancial vear.

The above disclosures are as identified by the management and relied upoa by the
Auditors.
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Rs. in crorc

Total gross mvestment in the leases
Prescat value of minimum fease pavmenis recaivabis as on
31.3.2003
» lessthan | year .
» 1103 vears
> 3 vears and above
Total
Present value of unearned finance income

7. Earaings per Share
Eacrnings per Share has been compuied as unde=
2002-03

a.  Net Profit £199.01

b. Weighted average number of equity shares 526298878

c. Eamings per Share (Basic and Diluted) Rs.79.78

164.75
2683
!
61.85.
£.50 ‘
96.68 |
2189 |
J
(Rs. in croce)
2001-02
3355.87
526298878
Rs.635.7

. Deferced Tax Liabilities ([)TL) / Deferred Tx Asscts (DTA) :-

(a) During the year, Rs.38.62 crore has been credried to Profit and Loss Account

on accouat of increase in Deferred Tax Ass2t

(b) Components of DTA and DTL are =5 follows:

{2s. in Crore)

A. Deferced Tax Liability 2002-03 2001-02

[nterest Accrued on [nvestment 51.09 S1.37

VRS Expeascs 7938 109.12
B!

Lo o =7 ;:—\‘\
R at Cs :“ \
Y “

Y - “«
e



. afad e

hadhnd 2Bttt

Depreciation of lcased asscts 22942 : 22953
Depeeciation & Amortisation of favestment 68.52 ¢ 38.6S
Pravision relating to securitics transactions 7038 134.72
Othwers I 3.75 2851
i i
|
Total deferred tax tiability f S42.19 ¢ 6148.70 ;
B. Deferred Tax Assct 2002-03 2001-02 |
E |
Provision made against NPAS 522351 614.58 :
- ]
Credit on account of Minimum Alternate Tax Nii 26.76 |
Others 90.65 28.27 !
i
Total 612.96 669.61 |
. {
C. Net Deferred Tax Asset (A — B) 70.77 20.91 !
!

9. Disclosures as per Accounting Standard 27:
9.1 Bank’s interest in jointily ventuces:
Capital & Liabilitics | 2002-03 | Assets © 2002-03
Capital& Resecves 151.05 | Cash& Balances with RBI 4.02
Deposits NIL | Balances with . Banks and 27.18
Moncy at and Shornt
Notice
Bomowings 326.63 | Investments ’ 141.27
Other Liabilities & 103.69 | Advances 368.78
Provisions .

. —
TR A
- wOlA /s -
P/ @, \,
FF -
o FPaeA
£ o> & ’; =27
"__ . ~ & e
ra P >
- (: \ é- -
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~ ¥ V“POJ__/\C‘




Fixed Asscts

Other Asscts 28.89
| Tatal 581.37 | Total S§1.37
i
Contingent Liabilitics Rs.4.33 crore Capual Commitments Rs.2.27 frare
10. Provisious and coutingencics:
Break up of the item “Provisions and Contingencies™ included under e head
“Expendituce™ in the Profit and Loss Account is as fallows:
2002—0,3 20:31-02
a) Provision for Income Tax
- Current Tax ) 3066.52 232392
- Deferred Tax . (38.62) (3 32)
b) .Provision for other taxes (1.85) 1.93)
c) Provision made against NPAs 3669.83 3123.49
d) General Provision on Standard Assets in the 259.26 100.16
globat loan portfolio .
e) Deprcciation in the value of tavestments N 603.19 233.0;
f) Provision on other assets (791.99) (28;70)
g) Others 21892 2430
Total 6985.27 3364.70
(Figures in bracket indicate credit)
I1.  Additional s:atﬁtory information disclosed in separate financial stzzements of

the parent and the subsidiaries having no bearing on the true and fair view of the

consolidated finaacial statements and also the information pertaining o the items

whiclhh arc not material have not been disclosed in the consolidated financial
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EREN 94

Previous year's figures have been regroupad and ceclasst

12
necessary 1o make them comparable with current vear™s figures.
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(Rs 000)

Year Ended Year Ended

Item description 31.03.2003 31.03.2002
A. CASH FLOW FROM OPERATING ACTIVITIES (187,463,616) 55,072,326
B. CASH FLOW FROM INVESTING ACTIVITIES (5,787,188) (3,877.847)
{C. CASH FLOW FROM FINANCING ACTIVITIES (10,399,129) (18,678.936)

D. EXCHANGE FLUCTUATION CASH FLOWS (715,225) -

NET CHANGE IN CASH AND CASH EQUIVALENTS

E. CASH AND CASH EQUIVALENTS AT THE BEGINNING OF
THE YEAR

F. CASH AND CASH EQUIVALENTS AT THE END OF THE
YEAR

(204,365,153)

737,377,050

533,011,891

32,515,443

704,924,709

737,440,152

.,/(,v.;/

Managihg Director & GE Managing Director & GE
(National Banking) (Corporate Banking)

Mumbai
Dated 26th June. 2003

For B.M. CHATRATH & CO
Chartered Accountants

(Sukhpreet S. Sidhu)
Partner
AUDITORS




Year Ended Year Ended

A. CASH FLOW FROM OPERATING ACTIVITIES 31.03.2003 31.03.2002
Net Profit before Taxes 76,913,079 53,709,841
Adjustment for

Depreciation charges 6.658,294 5.701,109

Loss on sale of fixed assets

Provision for NPAs 36.608.326 31.234 896

Provision on Standard Assets 2582595

Depreciation on Investments 4972756 2353144

Provision on other assets {7.819.942)

Provision on RRBs (34,200}

Other Prowisions 2,189,216 G34 485

Deferred Revenue Expenditure written off during the year 5,181,857 5,407,894

Dividends from Joint Ventures {investing Activity) (1,372.206) (24,167)

Interest paid on S8l Bonds (Financing Activity) 4.890.640 £.701.307
Less: Direct Taxes - {31.185,627) 122.556,504)

Adjustments on account of adoption of AS 27 (*) 31,945

Other adjustments (™) (2,164,308)
SUB TOTAL 97,362,424 82,422,005
Adjustment for

increasa/(Dacrease) in Deposits 204,525,850 386.729,145

Increase/(Decrease) in Borrowings 6,656,222 (21.870,293)

(increase)/Decrease in Investments '382,750,884) 281807273

{Increase)/Decrease in Advances 1230,858,419) 1173.485.157)

Increase/{Decrease) in Other Liabilities & Provisions (540,319) 56.461.618

(Increase)/Decrease in Other Assets {21.848,490) 5.622,281
NET CASH PROVIDED BY OPERATING ACTIVITIES t487,463,616) 55,072,326
B. CASH FLOW FROM INVESTING ACTIVITIES

(Increase) / Decrease in Investments in Sub/ JVs (182,522) (62,070)

Income earmed on such Investments 1,371,371 24,167

(Increase) / Decrease in Fixed Assets (6,976,037) (3.840,044)
NET CASH FROM IN INVESTING ACTIVITIES (5,787,188) (3,877,947)
C. CASH FLOW FROM FINANCING ACTIVITIES

Share Capita! -

Minority Interest 69,494

Share Premium -

. Subordinated Bonds - 3.300.000
Redemption of Subordinated Bonds (815,542) (13.376,297)
Interest Paid on Bonds . (4,890,640) (5.701,307)
Dividends Paid (4,762,442) (2.201,332)

WNET CASH PROVIDED BY FINANCING ACTIVITIES (10,399,129) (18,578,936)
D. EXCHANGE FLUCTUATION CASH rLOWS
Investment in Subsidiaries/ JVs abroad 65,145
Qther {nvestments abraod (132,524)
Exchange fluctuation o/a of profit/loss at Fos (Other
Assets) (587,719)
Exchange fluctuation o/a of funds lent to FOs {Other
Assets) 6,554
Advances: Term Loan to SBEML (4,244)
Other items (62,437}
CASH FLOWS FROM EXCHANGE FLUCTUATION (715,225)
E. CASH AND CASH EQUIVALENTS AT THE BEGINNING OF
THE YEAR
Cash in hand (including foreign currency notes and gold) 13,701,496 11.321,527
Balances with Reserve Bank of india 258,789,427 234,202,976
Balances with Banks and Money at Call and Short Notice £33,886,127 459,400,206
Sub-Total 737,377,050 704,924,709
F. CASH AND CASH EQUIVALENTS AT THE END OF THE
YEAR
Cash in hand (including foreign currency notes and gold) 14,305,706 13.688,732
Balances with Reserve Bank of India ©77,194,904 259,583,755
Balances with Banks and Money at Call and Short Notice 341511281 484,157,665
Sub-Total . £33.011,891 737,440,152

Notes:

1. The above Cash Flow Statement has been prepared under the Incirect Method set <t in
Accounting Stzncard 3 issued by the institute of Chartered Accountzimts of india

2 (") htems arising from the first adoption of AS 27 have been show~ separately.

3. (") These adjustments are on account of consolidation procedurzs

& Previous year's figures are not comparable on account of adopticr. of new accountirz standards,
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B.M.Chatrath & Co Ph.(033) 22484575 / 4667
210ld Court House St. _ 22486810
Kolkata - 700001

AUDITORS’ REPORT ON THE CONSOLIDATED FINANCIAL
STATEMENTS

TO THE BOARD OF THE DIRECTORS STATE BANK OF INDIA

1. We have examined the attached consolidated Balance sheet of State
Bank Of India (the Bank) as at 31st March 2003, Profit and Loss
Account and the cash Flow statement for the year then ended in which
are incorporated the accounts of the Bank audited bv 14 joint auditors
including us, 17 subsidiaries, 4 joint ventures and 49 associates
audited by other auditors. These financial statements are the
responsibility of the management of the bank. Our responsibility is to
express our opinion on these financial statements based on our audit.

2. We conducted our audit in accordance with generally accepted
auditing standards in India. These Standards require that we plan and
periorm the audit to obtain reasonable assurance whether the financial
statements are prepared, in all material respects in accordance with
identified reporting frame work and free of material misstatements. An
audit includes, examining on a test check basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the over all
financial statements. We believe that our audit provides a reasonable
basis for our opinion.

3. We did not audit the financial statement of 17 subsidiaries, 4 joint
ventures and 49 associates whose financial statements reflect total
assets of Rs.126350 crores as at 31 March 2003 and total revenue of
Rs.12918 crores for the year then ended. These financial statements
have been audited by other auditors whose repocrts have been furnished
to us, and our opinion, insofar as it relates to the amounts included in
respect of other entities, is based solely on the report of the other
auditors.

4. We report that the consolidated financial statements have been
prepared by the Bank in accordance with the requirement of Accounting
Standards issued by the Institute Of Chartered Accountant Of Incdia and
the requirements of the Reserve Bank Of India and on the basis of the
separate audited financial statements of State Bank Of India and its 17
subsidiaries, 4 joint ventures and 49 associates included in the
consolidated financial statements.
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. -B.M.Chatrath & Co

Continuation sheet

S. We invite attention to :

i. Item No.2 in the Notes on Accounts (regarding
translation/conversion of foreign exchange transactions) wherein
Reserve Bank Of India / Foreign Exchange Dealers Association Of India
instructions / guidelines have been followed in preference to the
Accounting Standard 11 on “Accounting for the Effects of changes in
Foreign Exchange Rates” issued by the Institute Of Chartered
Accountants Of India.

ii. Item No.3 of the Notes on Accounts regarding accounting for.
Leave Encashment whereby Rs.111.32 crores has been charged to the
Profit and Loss Account and Rs.815.70 crores being the liability at the
beginning of the year has been debited to the Revenue Reserve in
accordance with the Reserve Bank Of India guidelines.

6. On the basis of the information and explanations given to us and on
the consideration of the separate audit reports on individual audited
financial statements of the Bank and its aforesaid subsidiaries, joint
ventures and associates , we are of the opinion that:

a) the consolidated Balance Sheet gives a true and fair view of
the consolidated state of affairs of the Bank as at 31st. March
2003;

b) the consolidated Profit and Loss Account gives a true and fair
view of the consolidated results of the Bank; and

c) the Cash Flow Statement gives a true and fair view of the
consolidated cash flows for the year of the Bank .

For B.M. Chatrath & Co
(Chartered Accountants)

Sukhpreet. S. Sidhu
( Partner)

Place : Mumbai
Dated : 26 th. June 2003



